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SCHMIDT DISCUSSES SPAIN’S ENTRY INTO NATO, EC 





LDO20950 Hamburg DPA in German 0833 GMT 2 Aug 81 


[Text] Bonn, 2 Aug (DPA)-~-According to Chancellor Helmut Schmidt, modern Soviet SS-20 
missiles also represent a threat to Spain. Im an interview with the Spanish news agency 
EFE, published by the Federal Press Office today, Schmidt said in reply to a question 
that “the great majority of these missiles are targeted on West Europe and, on account 
of their range, also represent a threat to Spain.” 


Concerning Spain's entry into NATO, Schmidt said that this was first and foremost a 
decision to be made by Spain itself and one “which we do not wish to influence at all, 
one way or the other.” However, the Chancellor added that Madrid's entry into alliance 
would be “definitely a gain” forthe majority of West Europe. But Schmidt says he does 
mot believe that this will change the balance of power in East-West relations since Spain, 
by virtue of its contractual alliance with the United States, is already considered part 
of the Western security systen. 


Schmidt expects Spain's entry into the EC to have positive effects on European Middle 
East Policy. Dwe to its historical close relations, Spain could probably tring the EC 
still closer the the Arab world. The European Middle East policy, which centers on the 
realization of the right of self-determination by the Palestinian people and the safe- 
guarding of Israel's right to exist within the framework of a comprehensive peace mutually 
agreed upon, would be given “valuable impulses,” the chancellor said. 


CHANCELLOR COMMENTS ON AUSTERITY DISCUSSIONS 





DW301053 Cologne Westdeutscher Rundfunk Network in German 1235 GMT 29 Jul 81 
{Bonn corresp o4ent Gerhardt report] 


[Text] When the doors of the SPD Bundestag faction opened, Chancellor Schmidt stepped 
out. When asked what decisions had been made and about the reaction of the faction, he 
only gave a somewhat brief explanation of the potentially higher taxes we might have to 
pay in the form of an extra levy: 


[Begin recording] The catchword of extra levy is poorly chosen. After all, what matters 
is not levying new taxes but fulfilling two goals: Firet, balancing the federal budget, 
if possible on « level of DM240 dr 0M241 billion; second, not letting the borrowing 
requireuents for that purpose exceed 0M26.5 billion. 


This means that austerity is indicated to protect the credit markets and the interest 
rates in Germany. After all, the high interest level is one of the principle reasons for 
the currently recessive development. Interest rates gust go down. This can be attained 
only if all levels of g»vernment--the laender, the communities and also the Federal Gov- 
ernment--do less b-rrowing. This is the purpose of the austerity action. 


There is no sense in achieving austerity by inventing a new tax, the extra levy. This 
extra levy would have an entirely different purpose. If it is introduced, it will be 
valid only for a limited number of years, fox a few years, to provide financial st igulus 
for employment and investments. This whole thing makes sense only in this connection. 


I will not place my signature on any special levy which would be aimed at, say, filling 
gaps in the budget. I will not be a party to anything of this sort. But neither has 
this intention been introduced in the negotiations. [end recording] 

















VII. 3 Aug 81 J2 FEDERAL REPUBLIC OF CERMANY 


FRC FIRM DENTES SUPPLYING MISSILES TO SYRIA 





NCO21342 Paris AFP in English 1330 GY 2 Aug 81 


[Text] Bomn, 2 Aug (AFP)-—-A spokesman for the West German firm Otrag today denied 
that the company has signed a contract with the Syrian Government to supply missiles 
and fuel. 


Frank Wukasch, technical director, made the denial following a report in the Israeli 
nespaper MA'ARIV about the alleged deal. Mr Wukasch said Otrag had no military ambition 
and had not signed a contract with any country, not with Syria, Libya or Saudi Arabia. 
The first makes rockets at cheap prices and has a site in Libya where it is experimenting 
with a launching ramp, following its expulsion from Za‘re, but Mr Wukasch said: “Otrag 
rockets cannot be used for military purposes.” 


He said rumours about a deal had been circulating for eight months, but the report 
made no sense and there would never be a contract of that nature. The report, he added, 
had been dreamed up by the Israeli secret service. He said the reason Otrag was 
brought into it could have been because it was testing its rockets in Libya after 
having to leave Zaire. 


NAVAL OFFICIALS WARN OF SOVIET FLEET BUILDUP 





LDO21252 Hamburg DPA in German 1028 GT 2 Aug 81 


[Text] Hamburg, 2 Aug (DPA)--The massive strengthening of the Soviet fleet in the 
Baltic region with som of its biggest battleships is causing increasing concern 
to NATO. 


Senior officials in the German fleet command at Glueckburg near Flensburg see the 
military balance in the Baltic region being upset by this demonstration of power and 
the rapid expansion of amphibian units of the Warsaw Pact navies, including hovercraft. 
This provocative appearance, it was said over the weekend, has been exacerbated by the 
fact that apart from units of the Soviet Black Sea fleet, ships of the Soviet north 
fleet are being moved .o the Baltic Sea. It seems that extensive landing maneuvers are 
planned for the coming months. Smaller exercises were held in April on the Polish 

and GDR coastlines, apparently against the background of the then rather uncertain 
situation in Poland. 


ANTI-KHOMEYNI STUDENTS OCCUPY EMBASSY IN BONN 





LDO30854 Hamburg DPA in German 0811 GMT 3 Aug 81 


[TExt] Bonn, 3 Aug (DPA)--Some 150 Iranian students this morning temporarily occupied 
the Iranian Embassy in Bonn. They protested with banners and slogans, which they 
painted on the building, against the Khomeyni regime and against mass executions in 
Iran. Police forced the students out of the embassy. 
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DEFENSE MINISTER INSPECTS NUCLEAR T®ST FACILITIES 


Cites Larger Military Budget 


LDO12200 Paris Domestic Service in French 2100 GYT 1 Aug 81 





[Text] According to Defense Minister Charles Hernu who is now in Papeete, Francois 
Mitterrand wants the next military budget to be larger, reach'ng 4 percent of the gross 
national product. Hen also said that the 6-month national service advocated in the 
common program would be dropped because it would mean increased unemployment in view 
of the economic situacion inherited from the previous government. 


Comments on Neutron Weapor. 
BKO20218 Hong Kong AFP in English 0203 GMT 2 Aug 81 


[Text] Papeete, Tahiti, 2 Aug (AFP)--It is quite possible that France will test neutron 
weapons, Defence Minister Charles Fernu said here today before inspecting France's 
nuclear test blast facilities at Mururao atoll in the South Pacific. 


France has been conducting studies and research on those weapons, but the new leftist 
administration has not yet decided whether such arms should be “part of the French panoply,” 
Mr Hernu saic at a press conference. 


He said that his government will follow past French policy of refusing to issue any 
information about the test blasts. “But I can tell you that when I board a plane (to 
leave Tahiti) in four days, the last test in the present series will be finished,” 
he said jokingly. 


The nuclear test center in Polynesia will be indispensable to France “until the others 
start to disarm,” the minister asserted. The islanders sent thousands of protest letters 
when he temporarily suspended test blasts to see if security conditions were adequate, 
he said. The Polynesians were fully aware that the test center accounted for 30 percent 
of French Polynesia’s income, he explained. 


When asked about the new policy on arms exports, Mr Hernu said it would be indecent to 
sell arms to some countries. He said that a total embargo has been clamped dowr on 
French deliveries to South Africa and "on several hundred street-fighting tanks intended 
for Chile. As for Libya, no Mirages (fighter planes) will be delivered.” 


PRESIDENT MITTERRAND MEETS WITH SOVIET AMBASSADOR 





LD312107 Paris Domestic Service in French 1700 GMT 31 Jul 81 


[Excerpt] The Soviet ambassador to France, Stepan Chervonenko, was received today in 
the afternoon at the Elysee Palace by President Mitterrand. This is the first contact 
since the election of the French president and relations between Paris and Moscow are, 
let us say, delicate. 


QUAI D* ORSAY NOT CONSIDERING TEHRAN EVACUATION 





LD311823 Paris Domestic Service in French 1700 GMT 31 Jul 81 


[Text] The Quai d'Orsay is following events in Tehran very closely, but without 
dramatizing them. It is considered that the current situation can in no way be compared 
to that which led to the taking of hostages at the U.S. Embassy in November 1979. There 
is no question at the moment of evacuating French diplomats working in Tehran. 
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Restricts Bani-Sadr Contacts 
80022004 Paris AFP in English 1958 GMT 2 Aug 81 


[Text] Paris, 2 Aue (AFP)--Measures have been taken to prevent reporters from having 
any con*act with ex-Iranian President Abolhasan Bani-Sadr and Mas‘ud Rajani, leader of 
the leftist Iranian movement people's Mojahedin, the French Foreign Ministry announced 
today. 


The measures, which were not divulged, were taken “out of consideratiun” of some 140 
French citizens still iniran, the ministry said. The ministry also reminded the two 
Iranians, who have been in the country since Wednesday, of the conditions under which 
they were granted political asylus. 


Mr Bani-Sadr signed a statement promising to refrain from any political activity while 
in France, and the French Government has been miffed that he made a number of statements 


to ruporters. 
Mr Bani-Sadr was free to come and go as he wished, the ministry said. 


The former president moved from his apartment in the Paris suburb to Cachan late last 
week to a home in Auvers-sur-Oise, in the Paris region, where it was apparently 
easier to impose security measures. 


Sources close to Mr Bani-Sadr indicated that it was a ministry decision to prevent 
journalists from coniacting his. 


In a major interview in the London SUNDAY TIMES today, Mr Bani-Sadr indicated that once 
the present wave of anti-French feeling dies down in Iran, France may relent on its 
conditions barring all political activity. If not, Mr Bani-Sadr may go to Sweden or 
Austria to continue his fight against the current Islamic regime in Iran, the paper said. 


Up to about 5,000 Iranians converged on the French Embassy in Tehran last week to protest 
against France granting the ousted president asylum following his daring escape. 


Deplores Iranian Center Attacks 
LDO12308 Paris Domestic Service in French 2200 GMT 1 Aug 81 


[Text] The French Government deplores the attacks carried out by Iranian nationals 
against their county's cultural ceater in Paris. A Foreign Ministry commmique points 
out that France will take every step necessary within the framework of French law 

to prosecute those who have committed these attacks. Students who oppose Ayatollah 
Khomeyni this afternoon ransacked the premises of the Iranian cultural center in the 
6th district of Paris. 


THREE CONTRACTED GUNBOATS DELIVERED TO IRAN 





NCO21917 Paris AFP in English 1914 GMT 2 Aug 81 


[Text] Paris, 2 Aug (AFP)--Three French-built gunboats ordered by Tehran in 1974 under 
the shah left France yesterday for Iran, a Defense Ministry communique announced today. 


The three vessels, of the Combattante-III type, were delivered under the new Socialist 
government's policy of fulfilling existing ‘atermstional contracts, the communique said. 


The original French-Iranian gunboat contract was {ox the construction of 12 such vessels 
by the Amiot shipyards of Cherbourg, Normandy. 


Six units were delivered prior to Iran's Islamic revolution in 1979 and three more in the 
course of that year. The last three units had sat i Cherbourg harbor for the past 

18 months, blocked by a European embargo in support of the liberation of the 52 

American hoctages held in Tehran. 
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After that embargo was lifted last 25 January, no obstacle remained to delivery. Follow- 
ing the May election here of Socialist President Francois Mitterrand, the new government 
make it known it would honor all contracts signed by the previous administration of 
conservative Valery Giscard d‘' Estaing. 


The gunboats are equipped with Ottomat missiles with a 100-km (60-mile) range. Their 
delivery had been preceded last July by the dispatch from Cherbourg to Iran of 37 tons of 
spare parts for their servicing aboard an Iranian Air Boeing 707 cargo plane. 


PREMIER CITES GENERAL POLICY IMPLEMENTATIONS 





LDO22144 Paris Domestic Service in French 2000 GMT 2 Aug 81 
[Correspondent Francois Vicart report] 


[Text] Addressing the National Assembly today, Pierre Mauroy thanked the deputies for 
accepting an exceptional workload during the extraordinary session and gave a first account 
of the implementation of the pledges he made 3 weeks ago in his general policy statement. 

He confirme¢ that the reduction of working hours is proceeding along the right lines and 
that the fifth week of paid vacation can be generally applied. He then stressed the fact 
that this policy must contribute above all to the fight against unemployment. Pierre Mauroy 
said that the amesty has been broad and generous, that the state security court no longer 
exists and that the supplementary credits to the budget now allow the implementation of 
social measures decided before the legislative elections. As to decentralization, the 
premier said that its discussion is far from finished and this has led him to call for 
another extraordinary session before the fall session to be convened on 8 September. 

The Gebate on the abolition of the death penalty also will tak place in September. 

Pierre Mauroy will present a strict budget in the fall, a very active budget for the 
expansion «f economic activity and for the fight against unemployment. Discussions on 
nationalizacion, on the new statute for radio and television and on energy policy also will 
be held. As you see, parliament will have plenty to do and the premier is already envisaging 
a third extraordinary session for March. 


LE MONDE: MITTERRAND PLANS ‘AUSTERITY BUDGET’ 





PM311340 Paris LE MONDE in French 25 Jul 81 pp 1, 22 
[Paul Fabra report: "Mr Mitterrand Calls for Austerity Budget] 


[Excerpt] It is as if the new government had reserved the pleasant measures for the first 
weeks of its administration (and before the parliamentary elections). In addition to the 
increase in the minimum wage (10 percent), the government at that time announced a one or 
two-stage increase in the most important social benefits (family allowances, rent allowances, 
minimum old age pension and so forth). A policy was being formulated which was intended to 
be moderate and reasonable, which was likely to encourage consumption and which was expected 
to produce a recovery in economic activity, although no figure was set--out of prudence. 

The head of state is now speaking a considerably different language on his return from 
Ottawa. 


At the cabinet meeting on Wednesday, at which the 1982 finance bill was discussed, 
Mitterrand launched an undisguised call for austerity. While it is true that next year's 
budget should mark the French people's “new political orientations,” the resulting effort 
in public finances “presupposes,” the head of state added, “that other legitimate 
aspirations will have to wait for a while.” 
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FRANCE 
Regarding investments, there will be a large increase in the credits allocated to research 
(they had been increased by more than 20 percent in che last Barre budget) while two 
categories of measures for direct aid to industry will be taken; probable continuation of 
the previous government's decision to deduct 10 percent of investment spending from 
taxable profits and, above all, a very substantial increase in the economic and social 
development fund's various credits in the form of subsidies or low rate loans, according 
to the individual case. It should be noted that the tax deduction which was expected to 
produce such marked effects will probably not prevent 1 new drop in the volume of invest- 
ment in 1961. 


Regarding additional jobs in the civil service, the aim is apparently to create around 
530,000 new jobs in addition to the 54,000 opened up by the July 1981 finance bill. 
Mitterrand had promised to create 210,000 public jobs. There will, therefore, still be 

a large margin for the following financial years. “Account gust be taken of the Civil 
Service Department's real ability to absorb new staff,” the Elysee is saying, pointing out 
that these figures represent a change of course from the very restrictive policy previously 
followed. 


As for the “defense of the standard of living,” which the head of state discussed, the 
Elysee is saying that this expression must be taken in the strict sense, notably as regard 
civil servants’ wages. Regarding wages, the “legitimate aspiration” will, therefore, have 
to “wait for 4 while.” 


From the fiscal viewpoint, there will be two innovations, as is known: the wealth tax, 
whose “levels should not be punitive” as has been confirmed (which nonetheless leaves plenty 
of room to maneuver), and setting a ceiling on tax relief for dependents. Apparently, 

there is to be no increase in the income tax scale but the progressive increases will 

very probably be made worse by an unequal, and in any case incomplete, adjustment for infla- 
tion. 


In all, the government would like to limit the budget deficit to 90 billion, in other 
words 2.5 percent of the national product--a percentage which strikes it as acceptable but 
which has no significance in itszlf. The main thing is to know how it will be financed. 


MAUROY DISCUSSES COOPERATION WITH GABON PRESIDENT 





ABO1L1502 Paris AFP in French 1102 GMT 1 Aug 81 


[Text] Paris, 1 Aug (AFP)--Pierre Mauroy, the French premier, asserted in Paris on 
Saturday at the end of a 45-minute meeting with President Omar Bongo of Gabon that France 
would like to step up cooperation with Gabon. 


According to Mauroy, who was at the Gabon Embassy, the meeting was very cordial, very 
triendly. I told President Bongo that we would increase our cooperation with Gabon. We 
examined economic problems, Mauroy continued, and I had the opportunity to congratulate 
President Bongo and his government for the rather outstanding economic recovery his country 
has made and also to tell him that we would like to help Gabon financially in this regard. 


After saying that he and thr Gabonesehead of state examined several projects including 

the completion of the second phase of the trans-Gabonese railway and various industries, 
Mauroy stressed that the meeting took place in an excellent atmosphere. We will have the 
opportunity to meet again, he added. ! believe it is important to examine our problems in 
this manner, especially our economic problems, in order to increase cooperation and devel- 


opment. 


President Bongo will leave Paris on Sunday morning for Libreville at the end of his }-day 
working visit. 
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RED SRIGADES ROB OFFI ANNOUNCE EXECUTION 
Raid on Telephone Building 
AU301538 Rome ANSA in English 1520 GIT WJ Jul 61 


[Excerpt] Rome, 31 Jul (ANSA)—The Red Brigades held up the Italian state telephone network's 
central office in Rome this rorsing, getting away with an es 

625,000 dollars) after penetrating the building with a 
the company’s own. 


The raid also involved a shoot-out in which two clerks employed by the company (SIP), a 
watchman, and a passerby were slightly injured. Responsibility for the robbery was claimed 
by an anonymous telephone call later. 


The office is situated at Rome's Piazzale Ostiense in a rundown, low-income zone out of 
the city center. The SIP building is a handsome structure in glass and cement. 


Once inside the building, the ten or so urban guerrillas opened fire before snatching the 
money. They fled aboard several automobiles, their retreat covered by at least three 
back— vehicles and a scattering of three-pronged sails to puncture the tires of would- 
be pursuers. 


Almos« at the same time of the raid, Rome's central police station received a telephone 
call ennouncing a bomb at the state electricity board, ENEL, near the SIP office. The 
bomb was in fact found and defused. Jolice sources said the charge was probably only 
intended as a diversion. 


Inside the small truck used to get into the SIP building, investigators found a Red 
Brigades banner with their traditional five-pointed star. 


This is not the first time that the urban guerrilla organisation has used armed robbery 
to finance its operations, but i*s competitors have used this technique sore often. 


Messages on Peci, Fiat 
AU31L19'6 Rome ANSA in English 1930 GIT 31 Jul 61 


[Text] Rome, 31 Jul (ANSA)--The Red Srigades announced today that they were going to go 
through with the “execution” of Roberto Peci, their hostage since June 10. They also 
announced that the target of their next guerrilla offensive will be the Fiat Industrial 
Group in Turin. 


Two documents from the Red Brigades were picked up by 4 reporter in 4 trash can in Naples 
on a tip-off from an anonymous caller. 


Peci, the brother of a renegade guerrilla who turned states evidence after his arrest, 

was sentenced to die by his kidnappers after being “tried” and found guilty of “police 
spying” in what they call a “peoples trial.” “We are carrying out the death sentence 

against Ro‘erto Peci because he is a traitor and traitors have to be destroyed,” the 

message about Peci said. 


“The executionof Ruberte Peci is an essential and irrevocable action on the rough path 
towards building a fighting communist party.” 


The message, full of invective against “sell-ovts” from the guerrilla movement, appeared 
to mark the end of the kidnappers hesitation during recent weeks. 


Peci has been sentenced to death twice, was granted “revolutionary clemency” in between, 
and his fate hung for awhile on the verdicts solicited from various factions of the 
revolutionary “proletarian sovement.” 
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The kidnappers have received a few responses, mostly for clemency, and asked today that other 


groups burry up with their verdicts. 


The socomd document on the Fiat offensive was entitled, “Spring-Summer Campaign 1981,” 
giving the impression that the organization's “intensive concentration” on the auto giants 
companies was abowt to start. It was signed by both the Red Brigades “prison front” 

and their “Maples column”, while the one about Peci was just signed by the “prison front”. 


Peci was the fourth kidnap victim of the spring. One, Montedison executive Ciuseppe 
Taliercio, was slain, and the other two, Campania Regional Councilman Ciro Cirillo and 
Alfa Romeo executive Renzo Sandrucci, were released. 


FOREIGN MINISTER SCHEDULED TO VISIT SOMALIA 





AUOLIS29 Rome ANSA in English 1501 GHT 1 Aug 61 


[Excerpts] Rome. 1 Aug (ANSA)--Italian Foreign Minister Emilio Colombo is slated to arrive 
in Mogadishu Tuesday afver intermediate stopovers in Cairo, Jidda and Djibouti to begin 
two days of consultations with Somali President Mohammed Siad Barre, diplometic chief 

Jama barre and other Somali Government officials. 


The upcoming trip follows a visit the Italian foreign minister conducted in Addis Ababa in 
April in a bid to broaden Italian and European relations with Ethiopia. 


Though Colombo has consistently rejected a la‘«l of mediator in the Ethiopian-Scmali 
conflict ower the Ogaden territory and Italy has sainta!ned « stance of absolute 
neutrality towards the dispute, the Italian Gowernment’s desire for a negotiated 
settlement in line with the procedures mapped out by the Organization of African Unity 
represents a link between the foreign minster’s visits to the neighboring «tates. 


In the political portions of his consultations in the Somali capital, Colombo is expected 
to push for a peaceful solution to the long-standing conflict which will allow the two 
Horn of Africa nations to channel their resources into development programs and open the 
way for a settlement of the enormous probleus connected to refugees in the Ogaden. 


Much of the foreign minister's talks in Mogadishu will be taken up by economic issues 
and the Italian Goverment project to map owt technological assistance for a three-year 
period. Ome of the specific areas which might be defined during Colombo’s visit is that 
of Italian participation and financing for a dam at Bardera for the irrigation of the 
Juba valley, the fertile southern lands watered by the Juba River where forty percent of 
the Somali people live. 


Colombe and the Sowali Government officials are also expected to review the entire picture 
of Italian technical sssistance. For the current year, Italy has allocated 50 billion 
lire, about 45 sillion dollars, for technical aid for Somalia. 


L'UNITA COMMENTS ON ZAGLADIN VIEW OF CP UNITY 





PM310950 Rome L"UNITA in Italian 25 Jul 81 p 13 


[Text] Im a PRAVDA article reported Thursday by TASS, Vadia Zagladin again suggested the 
need to close ranks, basing it on the following two arguments: first, that one precon- 
dition of the peace struggle is the strengthening of the socialist camp and that it 
therefore demands « specific choice of alignment from 411 communist parties; and, second, 
that parties unconvinced that international communis: conferences are the best way to 
extend the aligument of peace and progress to forces of differing political and social 
approaches are not working for peace. 











Se that as it may, clearly it is difficult to conduct « discussion in « context such as 
the one outlined by the Soviet exponent, which consists gore of accusations than of 
arguments. in fact, the common ground—-the only suca ground among commmists--is «4 serious 
reflection om the real sovements that are changing the world, seeking all possible ways of 
supporting the progressive forces and the cause of peace and of directin, masses of all 
leanings toward objectives of arms reduction and international cooperation. 


Appeals for 4 closing of ranks around a bloc do sot act in this direction. We believe 
that, in the present specific historical conditions, they hinder a peace sovement which, 
in view of the accumulation of such dangerous arsenals, can and gust ais to reduce silitary 
balances to the lewest possibie leve. by seans of negotiations. Any other way would only 
introduce elements of division among the peace-loving and progressive forces and would 
raise barriers between forces of differing approaches, from communists to socialists and 
Catholics. 


A return to the practice, if sot the theory, of the commmist sovwement as some kind of 
mege-party with a political and organizational center would sean the same thing. Therefore, 
we do not consider opportune the continuous proposal of international conferences which 
every communist party should feel dutybound to attend. We are in principle sot at all 
opposed to meetings of various kinds, whether bilateral or smong several parties (we 
ourselves have suggested them), but we remain convinced that every party has 4 duty and 

a right to assess their purpose and opportuneness, to formate different proposals and 

to decide independently whether to attend thes, withowt risking suspicions of heresy. 


In any case, it has been seen that so result was achieved at the latest meeting of this 
kind in Parise last year, which was sot attended by several commmist parties, including 
the PCI. That conference could sot achieve positive results precisely because the logic 
behind it was « bloc alignment which prompted participants to center their attention sore 
on one single side's missiles than on negotiations. Such sterile and desultory approaches 
can only lead--and did lead--to 4 negative outcome. 
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FORMER MINISTER CALLS FOR BALSEMAO’S GUSTER 


2322 Lisbee Domestic Service in Portuguese 2200 GtT 2 Aug 81 








\Emcerotse!) ferice Ge Sele, whe wes @inioter of internal aédwinistration in the Sa Carneiro 
goweramest. seid today thet the corres! gowermment gust be replaced and that the solution 
te the gowerument’«s problems lies sot in « reshuffle bet in the departure of 
and bie tem. 


J 


[Begie recer@ing) I beliewe that the reorganization of the goverment aust 
emtell the replecement of the prime sinister. Any partial soleticn by replacing a few 
sinteters would give the tmpression that the basic roason for the crisis lay with the 
sinieters trepleced and set with theese who would remain. I was very surprised by his excel- 
lency the prime ginteter’s recent stetements in Mirendela. Secause I ap not afraid to 
anewer for ey ett itudes end will set tolerate anyone's threats, I have decided to take a 
wery clear etend. I beliewe that right sow the resolution of the governmcut’s probleas 
and of the prebleme of the parties in the Democratic Allitece calls for an alternative to 
the present geowermment,. sbowe 211, an alternative to the present prise sinister. [end 
recording} 


CAP VITHDRARS SUPPORT FOR DESOCRAT (OC ALLIANCT 





LOI92132 Liebe Domestic Service in Portuguese 2200 GIT 279 Jul 81 
[Text] In « telephome call received only « few sinutes ago, we were told that t’ 


Confederation of Portuguese farmers. “AP, today decided in Curuche to withdraw its support 
from the Democratic Alliance. 


PORTUGAL RESTRICTS PARTICIPATION IN KATO EXERCISE 
LOJILLLI Lisbon im Portuguese to Europe 1900 GrT 30 Jul 81 





(Text!) Chief of the Armed Forces’ General Staff Gen Nelo Egidio confirmed today ‘hat 
Portege! will participete only in the Ocean Venture 81 silitary maneuvers which ‘ake place 
within the ATO ares. The exercises, the largest since World War II, were planned by the 
Urited States and include aeveuvers within the SATO framework. Portugal wi'l participate 
only in the second and fourth stages of the said exercises with 1 submarine, 2 frigates 
and 400 gen. 


MPLA AIDE ARRIVES IN LISBON AT PCP INVITATION 








PM31L1323 Lisbom DIARIO DE NOTICIAS in Portuguese 27 Jul 81 p 3 


[Text] “Relations between the Portuguese and Angolan presidents are very good,” Lucic« Lara 
of the Popular Mowement for the Liberation of Angola Central Committee said on arriving 

im Lisbon at the PCP Central Committee's invitation. Lara also maintained that relations 
between cur country and Angole “are outwardly normal, but there seem to be forces vhich 
are opposed to their complete normalization.” 
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Lucio Lara also referred to South Africa's attacks on Angola, asserting that “since the 
beginning of the Reagan administration the South Africans have begun as escalation of 
greater destruction, encouraged by the U.S. President's statements.” 


According to statements sade to ANOP by the MPLA Central Committee member, "the increasing 
violence of South Africa’: attacks is due soley to the U.S. administration's encouragement,” 
since, he said, “the National Union for the Total Independence of Angola is a purely South 
African force and has no support on Angolan territory." 


Lara also established a relationship between the increase in South African attacks and the 
difficulties currently existing in the normalization of Portuguese-Angolan relations. 
However, he acknowledged that interenterprise cooperation between the two ccuntries has 
been increased and stated that Angolan authorities are not hostile to Portuguese business 
enterprises “and are interested in facilitating it, as ‘ar as possible." 


The MPLA leader also referred to the situation of Luis Cabral, former president of the 
Republic of Guinea-Bissau, and expressed concerr over his fate. "The MPLA's concern over 
Luis Cabral’s fate was demonstrated at a meeting held in Angola shortly after the political 
changes in Bissau,” ne said. "At that time,” Lucio Lara continued, “assurances of his early 
release were given, but we are still waiting.” 


Lucio Lara's visit to Liston falis within the framework of the intensification of relations 
between the PCP and the MPLA and no contacts butween the Angolan leader and other 
Portuss<ese political forces are envisaged. Lucio Lara will take part tomorrow in a friend- 
ship rally organized by the Portuguese Communists at which Alvaro Cunhal will speak. 





VII. 3 Aug 81 SPAIN Nil 


SPANISH COMMUNIST PARTY CONCLUDES 10TH CONGRESS 





Statutes Adopted 
LD312018 Madrid in Spanish to Europe 1130 GMT 31 Jul 81 


{Lu_> Pintor report] 





[Excerpt] The PCE congress approved new statutes at its final session today. As antici- 
pated, both the formation of tendencies within the party and attempts to arrive at a federal 
structure in the PCE have been banned. The only concession made to the so-called 
“renewalist™ sector is the provision of space in the party press for dissisents to 

express their opinions. Formally, however, both those belonging to the “renewalists™ 
tendency and those in the pro-Soviet group will henceforth not be able to defend their 
positions that oppose the leadership outside the party confines, in public debates, in 

the press or in the media. Nevertheless, some party members have already announced that 
they are going to continue their opposition to the Carrillo leadership's policies while 
continuing as PCE members and otherwise accepting its discipline. 


Leadership Reelected 
LDO10836 Madrid Domestic Service in Spanish 0700 GMT 1 Aug 81 


[Text] Early this morning, the PCE brought its tenth congress to an end. The new Central 

Committee contains 12 “renewalists” and has the same historicai figures in its leadership: 

president by a unanimous vote, Dolores Ibarruri; with one abstention, as secretary-general, 
Santiago Carrillo. 


Further Report 
NCO11425 Paris AFP in English 1349 GMT 1 Aug 81 


[Text] Madrid, 1 Aug (AFP)--Santiago Carrillo re-emerged today as the Spanish Communist 
Party's leader after a bitter, indeciisive struggle with internal factions desiring a more 
open structure and broader representation in the leadership. 


Mr Carrillo, who has been firmly in the camp of independent--even anti-Soviet--Eurocommuniso, 
was beset with criticism over his “Stalinist” methods in internal matters. But Mr Carriilo 
maintained that the Spanish party could disintegrate without his brand of “democratic 
centralism.” 


Reformers at the party congress, ending today, pressed unsuccessfully for a system of 
proportioral representation that would have put delegates fromthe party's various factions 
on the Central Committee. But they achieved a victory in their demands for more varied 
viewpoints in Communist publications. The debates at several points threatened to erupt 
into fist fights. 


The Eurocommunist orientation of the party was not an issue, as both the reformers and 
Mr Carrillo are firmly committed to this. 





Pro-Soviet delegates to the congress, mostly fror Catalonia, represented just five rercent 
of the 1,214 delegates and did not gain a single seat on the 104-member Central Comittee. 
The party's Central Committee was finally composed early today after six hours of debate 
in an extremely tense climate. 


Santiago Carrillo Junior, son of the secretary general, was installed as a member, as were 
15 “reformers.” 
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One “reformer" said that bitter discussions had shown that “the era of unanimity within 
the party is over." The challenge to Mr Carrillo’s governing style and structures 

led him to threaten the dissidents with expulsion list Tuesday. Observers said the 
internecine disputes are likely to continue. 


But the party in fac‘ as achieved wide agreement on policy matters, reaffirming its 
criticism of Soviet :oreign policy and the lack of personal freedom in the Eastern 
bloc. It also reiterated its opposition to Spain's entry into the North Atlantic 
Treaty Organization (NATO), which purportedly “would upset the military balance 

in Europe.” 


The party also said that the risk of a coup d‘etat was not over for Spain, alluding to 
the abortive take-over of the Spanish parliament by rebel Civil Guards last February. 


The Communist policy of cooperating with other more conservative political forces was 
upheld, and the party came out in faver of a centrist-socialist coalition that 
would rely on Communist Party support while excluding it from the government. 


Some observers saw this alliance as crucial for Spain's continuing transition to 
democracy, and the Catholic newspaper YA saw a key role for Mr Carrillo in this. 
YA expressed the fear that the Mr Carrillo's fail from power would have endangered 
the policy of collaboration. 


But several other papers maintained that Mr Carrillo's future as leader is dim. He 
has held the post for 21 years. 


The party has lost 100,000 members since 1977, and the reformers believe that a 
liberalization of its structure would bring many back. 








ee 
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MITSOTAKIS ON VISIT, ATTENDS MAKARIOS MEMORIAL 
Rolandhis Previews Visit 








NC302046 Nicosia Domestic Service in Greek 1900 SMT W Jul 81 


[Text] Foreign Minister Rolandhis has stated that Greek Foreign Minister Mitsotakis' 
official visit to Cyprus will constitute a significant Greek presence in Cyrpus during 
difficult times. In a statement to the ATHENS NEWS AGENCY on the occasion of Mitsotakis' 
visit to Cyprus tomorrow, Rolandhis added that the Greek foreign minister symbolically 
brings Greece with him and reminds us that the Cyprus problem is not only a Cypriot issue 
but an issue of all Hel lc-ica. 


It has tern promised, Rolandhis’ statement continues, that on the day Mitso.akis departs 
[from Cvvrus], that is 5 August, the Turkish proposals, which have been awaited for 

many months, will be submitted at the negotiations table. I express the hope, Rolandhis 
added, that these proposals will be reasonable and positiv:.. so that the dialogue can emerge 
from its quandry and a new era will dawn for all Cypriot inhabitants—Greek Cypriots 

and Turkish Cypriots. 





Fina)ly, Rolapdhis mentions that all possibilities will be discussed and examined 

with Mitsotakis. We are quite ready, he stresses, to extend a hand of friendship to 

the Turkish coinhabitants, providedwe see them return the gesture sincerely and with the 
desire that we all cooperate for the creation of 4common prosperous country. 


Mitsotakis’ Arrival Statement 
3C311932 Nicosia Domestic Service in Greek 1900 GMT 31 Jul 81 


[Text] Greek Foreign Minister Mitsotakis arrived this evening in Cyprus on an official 
visit at the invitation of Foreign Minister Rolandhis. 


Speaking on arrival at Larnaca, Mitsotakis stressed that the meaning of his visit is to note 
through his presence in Cyprus--actually during a decisive moment--Greece's determination 
support for Cyprus. The people and the democratic Greek Government, he declared, 
support and will helo with all their forces the struggle waged by Cypriot Hellenism. I 
want, Mitsotakis added, to say to all Greek Cypriots that your problem is our probles 
and your struggle our struggle. Then the Greek minister mentioned that the inter-Cypriot 
talks are entering a stage which perhaps may prove to be decisive. Thus far, he added, 
the dialogue has not produced results, because of the Turkish Cypriot side's position. 
Currently, however, a hope appears--according to official assurances--that proposals on 
the territorial aspect will be submitted that will allow the dialogue to enter a 
substantive phase. 


Mitsotakis saidhe wants this to happen. However, he stressed that in case this doesn't 
happen, it will not be poss’dle to perpetuate a dialogue without an object, and the 
responsibility for the failure will be borne by the Turkish side. Mitsotakis recalled 
that he came to Cyprus 4 years ago to attend Ethnarch Makarios' funeral and paid tribute 
to Makarios' memory and to the memory of the heroes and martyrs of the Cypriot struggles. 


Welcoming Mitsotakis, Foreign Minister Rolandhis stressed that Mitsotakis’ presence at 
this time stresses once more Greece's support for Cyprus, strengthens our positions 

and hardens our will to struggle courageously until our struggle is fully vindicated. 
Rolan“his said that Mitsotakis’ visit is essentially the first official visit by a Greek 
foreign minister to Cyprus. Precisely the fact, he added that we are presently expecting 
new proposals by the Turkish Cypriots on the national issue gives special significance 
and importance to Mitsotakis’ visit. Mitsotakis was aiso received by Greek Ambassador 
Zakharakis, Cypriot Ambassador in Athens Khatzimiltis and other officials. 
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Interview on Arrival 
NCO11002 Nicosia I SIMERINI in Greek 1 Aug 81 pp 1, 8 ‘ 


[Interview with Greek Foreign Minister Konstandinos Mitsotakis on arrival in Cyprus 31 
July] 


[Text] Question: Mr Minister, can you tell us what you will discuss at the meeting you 
will attend? 


we are in constant contact with the Cyprus Government on the course 
of the Cyprus ‘ssue. In a way, may v.sit is a reciprocal one to the many 

by Presfdent Kiprianow and Mr Rolandhis. Here we will do what we 
have done in Athe.s, that is, ve will reviww the issues, we will exchange views and we 
will discuss the future co rse to be followed. These are the basic aims of the talks here 


in Cyprus. 


Question: At a news conference a few days ago, Turkish Prime Minister Ulusu said that he 
did not play any role in the possible submittion of Turkish proposals. Owing to the fact 
that you have met with the Turkish foreign minister, what are your comments on this 
Statement? 


Answer: I did not know about this statement, nor can I confirm it. What I will say is that 
in all the meetings that I have had with ay Turkish counterparts, I have always stressed the 
need to find a just and lasting solution to the Cyprus issue. When I say this, I mean a 
Cyprus that will be united, nonaligned and independent that can set is own course and in 
which all the people can live in harmony and happiness. 


Question: Mr Minister, do you have any co.ments on the Turkish proposals leaked through 
the Turkish press? 


Answer: I have no comments because I do not know if there are proporals, or rather, I 
know that there are no proposals yet. I hope that the proposals will be submitted on 
12 August. They will not be delayed much longer. I cannot comment now on the proposals. 


Kiprianou Condemns Protest Incidents 
NC312022 Nicosia Domestic Service in Greek 2000 GMT 31 Jul 81 


[Text] During Mitsotakis’ departure from Larnaca airport, certain persons demonstrated 
against him. Tonight president Kiprianou made the following statement: 


I unreservedly condemn the incidents that occurred duving Greek Foreign Minister Mitsotakis’ 
arrival at Larnaca airport. The organizers of these incidents only damage Cyprus’ national 
cause through such unacceptable activities. [Nicosia Domestic Service in Greek at 

O700GMT on 1 August identifies protesters as “mainly EDEK members.” 


Meeting With Kiprianou 
NCO11302 Nicosia Domestic Service in Greek 1030 GMT 1 Aug 81 


[Excerpts] Greek Foreign Minister Mitsotakis, who is on an official visit to Cyprus, this 
morning visited President Kiprianow at the Presidential Palace accompanied by Foreign 
Minister Rolandhis, Greek Ambassador to Nicosia Zacharakis, Foreign Ministry Director 
Generali Pelayias and Cypriot Ambassador to Athens Khatzimiltis. Afterwar', President 
Kiprianou had a private meeting with the Greek foreign minister. 


A broad meeting then followed at the Presidential Palace on the Cyprus issue attended by 
President Kiprianou, Forvwign Minister Rolandhis and Greek Foreign Minister Mitsotakis. 

The Cypriot side was represented by: Mr loannidhis, the representative of the Greek Cypriot 
side at the intercommunal talks; his advisers at the talks Mr Triandafilidhis and Mrs 
Souliotou; the Foreign Ministry director general; and the Cypriot ambassador to Athens. 
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The Greek side was represented by: the Greek ambassador to Nicosia; the director of the 
Political Office of the Foreign Ministry; Ambassador Sekeris; Ambacsador Serpos, who 
is am expert on Cyprus issues; Counselor Nezaritis; and the counselor to the Creek 


Embassy in Cyprus, Mr Sandis. 


In a statement following the approximately 2-hour long meeting, President Kiprianou 
described the meeting as very useful from every aspect. Mr Kiprianou said that the Cyprus 
issue was discussed in view of the fact that, as has been promised, very soon the Turkish 
side will submit proposals on the territorial aspect of the issue. He added: At the 
meeting we exchanged views, information and assessments, and we reached certain conclusions 
regarding the further handling of the issue. The president remarked that since the Turkish 
proposals are not yet known, it is impossible to express views on them. President 
Kiprianou reiterated that the contacts with Mr Mitsotaki’ are within the context of the 
close cooperation between Greece and Cyprus. We are dete ained, he stressed, to safeguard 
this cooperation, because it is one of the necessary prerequisites for the success of the 
struggle of the Cypriot people for freedom and vindication. 


Mr Mitsotakis confirmed what President Kiprianou said and stressed that the discussions 
were very friendly, sincere and useful and within the framework of the continuous 
contacts that exist around the handling of the national issue. The Greek minister said 
that the meeting dealt with a review and assessment of the Cyprv: issue and that it 
reached certain conclusions on the tactics that should be followed when the yet unknown 
Turkish proposals are submitted. When the proposals are submitted, he added, the Cyprus 
Government will examine them and will make the necessary decisions. 


Following the meeting at the Presidential Palace, Mr Mitsotakis visited the Foreien 
Ministry, where he met with Mr Rolandhis. Under the leadership of the two rinisters, 
talks between the to delegations then followed. 


Mr Mitsotakis is now attending a luncheon that Mr Kiprianou is giving in his honor at the 
Presidential Palace. This afternoon, Mr Mitsotakis will lay a wreath at the prison 
cemetery and at the military cemetery at Makedhonitisa. Later, Mr Mitsotakis will visit 
House Speaker Ladhas and will have private meetings with representatives of organizations, 
committees and personalities. 


Kiprianou, Mitsotakis Luncheon Speeches 
NCO11856 Nicosia Domestic Service in Greek 1630 GMT 1 Aug 81 


[Text] President of the Republic Kiprianou has stated that the territorial aspect of 

the Cyprus problem, on which the Turkish side is expected to submit proposals, constitutes 
one of the most serious aspects of the Cyprus problem and that this has considerable affect 
on the problem's solution. Addressing Greek Foreign Minister Mitsotakis during a luncheon 
that was given in Mitsotakis’ honor, Kiprianou expressed the hope that the Turkish side 
will keep the promises it has given to various sides and will indeed submit constructive 
and substantive proposals, specifically on the territorial aspect. 


The president said that regardless of the time that will be needed, our efforts will 
continue to the end, which is the guarantee of all necessary prerequisites for the 
survival of the country and the people and the restoration of their rights. In this 
difficult struggle, he added, we have Greece as our main support and the Cypriot people 
are grateful for Hellenism's support of their difficult struggle. After mentioning that 
the Cyprus problem is currently passing through a delicate and critical stage, which 
possibly may determine future developments, Kiprianou stressed that, for us here in Cyprus, 
it is a fact that all of Greece—-the government, political world and the people--supports 
our difficult struggle for survival and freedom. He also said that Mitsotakis' visit to 
Cyprus testifies to Greece's intense interest in Cyprus’ struggle for vandication and 
freedon. 


In reply, Mitsotakis said that united and indivisible Greece wholeheartedly supports 
Cyprus Hellenism's struggle. We have, stressed Mitsotakis, placed the Cyprus issue on 
the front line of national pricrities. 
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My visit to Cyprus, he added, has this precise purpose--to stress that currently, more 
than ever, we stand by you. Mitsotakis agreed with President Kiprianou's statement 
that the Cyprus issue is entering a critical, determinative and decisive stage. 
Currently, he continued, more than ever before, unit is needed, among Creeks, 
especially among Greeks in Cyprus, Greeks in Greece and Greeks everywhere. I hope, 
Mitsotakis said, that the Turks will keep their promises and will submit concrete and 
realistic proposals on the territorial aspect of the Cyprus problem, something that is 
@ prerequisite for breaking the dialogue's deadlock. If the dialogue fails, he said, 
then the responsibilities will be even heavier and the decisions that will be made 
perhaps more difficult. What I want to express as a hope and a need, Mitsotakis 
concluded, is that with Greece's support Cyprus should continue to walk decisively 
down the correct road, the only road that will lead to vindication. 


The luncheon was attended by the president of the House of Representatives, members of 
the Council of Ministers, the Greek Cypriot side's representative at the intercommmal 
talks, the Greek ambassador in Nicosia and the Cypriot ambassador in Athens, members of 
Mitsotakis’' entourage, the chief of the National Guard, the advisers to the talks, the 
deputy minister to the president's office, the director general of the Foreign 
Ministry, the chief of the police, the commander of the Greek Army contingent in Cyprus 
and other officials. 


Tonight, Mitsotakis will meet with UN Secretary General Special Repre-entative in Cyprus 
Gobbi at the house of Greek Ambassador to Cyprus Zakharakis. The meeting is taking 
place at Gobbi's request. 


Rolandhis, Mitsotakis Dinner Speeches 
NCO20742 Nicosia ‘wisestic Service in Greek 0415 GMT 2 Aug 81 


[Text] Last nizght, Foreign Minister Rolandhis held a dinner reception in honor of Greek 
Foreign Minister Mitsotakis. 


Speaking during the dinner, Mr Rolandhis said that Mr Mitsotakis’ official visit to 
Cyprus continues a tradition of 3 and 1/2 years of Greece-Cyprus ties and that Cyprus 
has been enlightened with the Greek spirit and civilization for centuries. The Cypriot 
people, Mr Rolandhis said, receive and greet Mr Mitsotakis and isolate those 
sacrilegious people who have tried to strike at them and their national cause who form 
a sad and a very small minority. Mr Rolandhis praised the Greek support and promotion 
of the Cyprus issue by the Greek Government and by Mr Mitsotakis as the first issue in 
Greek foreign policy. He also referred to the crucial days that we are going through 
and expressed the hope that the Turkish Cypriots will cooperate for the creation of a 
joint, independent and sovereign fatherland for Greek and Turkish Cypriots. 


In reply, Mr Mitsotakis said that his arrival in Cyprus stressed once again Greece's 
support, which will continue until the Cypriot people's vindication. He again 
reassured thai the Cyprus issue is the first issue in Greece's foreign policy. Mr 
Mitsotakis also referred to the latest developments in the Cyprus issue and said that 
Greece and Cyprus will jointly face the coming developments of the next few days and 
weeks. The Greek foreign minister expressed hope for the vindication of the Cypriot 
teople'’s struggle and stressed that the whole of Greece will always be at Cyprus’ side. 


Present at the dinner were the House president, members of the Council of Ministers, the 
Greek Cypriot interlocutor, the Greek ambassador to Nicosia and Mitsotakis' entourage, 
other member of the diplomatic corps, the president and members of the Supreme Court, 
party representatives and other officials. 
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Mitsotakis Speech at Memorial 
NCO21432 Nicosia Domestic Service in Greek 082) GMT 2 Aug 81 


[Speech ty Greek Foreign Minister Konstandinos Mitsotakis at a memorial service for former 
President of Cyprus and Archbishop Makarios at Kykkos Monastery on 2 August-—-live] 


[Excerpts] I feel profound emotion at ‘his devout gathering here in the Monastry of Kykkos 
where all of us have gathered like a family, brothers from Cyprus and brothers from Greece, 
to remember a great person and pay a minimum tribute to the memory of the unforgettable 
Makarios 4 years after his death. Your years have already passed from the moment these 
imposing mountains, the cradle and «mb of Makarious, embraced his body. 


Like every year, this year too we have gathered again, i as the representative of the Greek 
state, to commemorate the memorial service of the always remembered Makarios. However, 

the best memorial service is to respect his memory, respect the heritage he has bequeathed. 
Today, I, a humble worshipper at his tomb, have come here to honor his memory and to be able 
to assure the Cyprus people, as I did when I first arrived at Larnaca airport, that all 
Greek people and their democratic government are supporting their struggle. Your struggle 
is our own struggle and your problem is our own problem. Hellenism and official Greece 
viil not ignore the debt they have toward the Greek Cypriot people, and for this reason «he 
help we are determined to give will be constant, great, without calculations and reser- 
vations. [applause] 


Your beatitude, we shall support your course without reservation. I would a’so like to add 
that it is certain that after Makarios died he left behind him a great gap. I would say in 
fact that he died by tragic coincidence at the moment when he was needed more than ever. 

It is not enough to say that we follow his advice. In order to be able to fill the great 
gap that he has left, we need true unity, both in Cyprus and in the broader field of 
Hellenism, because all of us are one thing, unity with Greece and unity with Greeks living 
abroad. [applause] 


Unity cannot be an empty word, it should have substance and content. Within the framework 
of the free Cyprus Republic, through the legal procedures and through a democratic dialogue 
which thank God is taking place in Cyprus which currently is an exceptionally democratic 
state, decisions should be made for handling the Cyprus problem because distance should not 
be an issue when it concerns goals, and on its part the Greek Government is ready to give 
its opinion and support, something we have never evaded and will not evade in the future. 


Your beatitude, at this moment I want to assure you that Cyprus may trust Greece. We shall 
never abandon you unaided, and we shall never forget to discharge our duty toward the 
Greek Cypriots. [applause] At this formal moment, I consider it my duty to make this 
declaration clearly and categorically. We feel this to be our obligaticn toward Greek 
Cypriots, and feel this as our obligation to the memory of the unforgettable Makarios. 


Kiprianou Speech at Memorial 
NCO21410 Nicosia Domestic Service in Greek 0800 GMT 2 Aug 81 
[Speech by President of the Republic of Cyprus Spiros Kiprianou at a memorial service for 


former President of Cyprus and Archbishop Makarios at the Kykkos Monastery on 2 August-- 
live] 


[Excerpts] This year too we have gathered under this church's sacred cupola to pay tribute 
to the great leader we lost 4 years ago. We have gathered again this year to honcr his 
memory and to be re-christened in the springs of his teachings and example. We have gathered 
here today not to remember him, because we always remember him, but to honor his memory. 
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After a short stay in exile, Makarios returned to Cyprus at the head of his people to 
continue the struggle for an honest solution of the Cyprus problem that would restore 
freedom, protect democracy and rest>re the people's rights. On returning, Makarios found 
40 percent of Cyprus under foreign occupation; he found one-third of our population to 
be refugees, thousands of missing persons and thousands of people in enclaves; and he 
found destruction. But through superhuman efforts and careful planning he tried to create 
from the debris that which we currently see in Cyprus’ free areas. At the same time, he 
continued the struggle for an honest solution of the Cyprus problem. Makarios advanced, 
and he made various decisions. Among the various decisions on which he supported his 
policy were included the UN resolutions, which most certainly even today are the basis of 
our policy, which now also includes the summit agreements, the one Makarios held and the 
other of 19 May 1979. 


Within this framework, which has all the elements of an honest solution, we are all asked to 
work honestly, consistently and responsibility, because when the country is passing through 
such critical moments there should not be division and conflicting aims and goals. There 
may be differing views regarding the manner in which the issue should be handled and there 
may be differing views regarding tactics, but these things existed even when Makarios was 
alive. However, the same goals and the same aims always existed then and now, as well as 
the same orientations. We have not departed even one iota from those goals. Thinking 
about how to implement Makarios’ policy is the best possible and most effective way, a 
policy we are handling and continuing responsibly. 


Most certainly consensus and unity are needed, and most certainly everyone should place 
the national interest above partisan or other criteria in a democracy that is operative 
in practice, something of which we are proud. There may be differences of viewpoint on 
all issues and there may be recriminations, disagreements and differences, but on the 
national issue concensus is needed. One more thing, the national issue should not be 

the object of any form of exploitation. Nor does anyone have the right to toy with the 
people's pain, but only to try to struggle for the people's vindication. We are struggling 
honestly and with full cognizance of our responsibilities, people and leadership, in an 
effort to guarantee those things which Makarios dreamed of and made his goal. It will 

be the best memorial service we can offer him if today, here at his cenotaph and later at 
Throni, we reiterate the promise that, regardless of the difficulties we may pass through, 
his goals are our goals and his aims our aims, and we shall continue his struggle to its 
vindication, until freedom is achieved and Cyprus has attained those things it is entitled 
to, which all the people of the world, all free states are entitled to. 


I would like to add something else, too. It is not enough to make certain ascertainments 
concerning some of our weaknesses. Everyone, from his position and with the means at his 
command, should try to remedy these weaknesses. It is not enough to make ascertainments; 
what is needed is to really contribute to the strengthening of our internal front and never 
allow the recurrence of those conditions that preceded the creation of the situation of 
1974. I categorically declare that the state is quite ready and determined to strike anyone 
who attempts to disturb democracy, whose vigilant guardian and great banner bearer Makarios 
was. 


In my opinion, at this period we are passing through a critical stage of determinative 
significance for future developments. I sincerely believe that the dialogue has been 
correctly conducted and is still being correctly conducted, and that we should correctly 
exhaust it to see if there are margins for an honest solution of the Cyprus problem. Of 
course, if there are none, then most certainly we shall not continue with a sterile dialogue, 
that is, play Turkey's game. However, what I want once again to declare is that, regardless 
of the procedure that is being followed, the goal remains the same--an honest solution. 











VII. 3 Aug 81 R?7 CYPRUS 


A partitionist solution cannot be an honest solution. A partitionist sclution cannot be 

a viable solution. Everyone wants and is shouting for a viable solution. Yes, a viable 
solution, but in order for a solution to be viable, in addition to all other things, it 
must guarantee the state's unity, and guaranteeing the state's unity means there should not 
be borders, there should not be partition, and there should be no confederation or ar- 
thing else that would divide the state and the people in two. We accepted federation and 
we want a true federation that will function with the rights of all citizens without 
exception protected. There may exist developments of a determinative form in the next 
few days, and for this reason, I responsibly ask all to ponder their responsibilities and 
watch the developments prudently without resort to cemagogy and defeatiam because demagogy, 
defeatism and surrender are the worst advisers of a people who are struggling for their 
freedom. This is one of the great teachings of the always remembered Ethnarch Makarios. 


TA_NEA CRITICIZES ROLANDHIS’ APYROACHES TO HAIC 





NC311405 Nicosia TA NEA in Greek 31 Jul £1 p 5 
[From the “Positions” Column: “The Letter to Haig™] 


[Text] Finally the government has accepted: Foreign Minicter Rolandhis has asked his U.S. 
counterpart Haig that “the United States exert its influence for the success of the efforts 
that are being made for a just solution of the Cyprus problen.” 


It has been some time since various circles from the government and the president's party 
began to orientate themselves toward what Democratic Rally [DISI] has made--and still 
makes the mainstay of its policy. 


Of course, if there is anyone who can solve the Cyprus issue it is the West--obviously with 
the United States at the head. There is no doubt whatsoever that the United States can 

do a lot....it has already done enough in the past. It is also greatly responsible 

for today’s tragedy. The people remember--despite the fact that some officials pretend 
they forgot. It is therefore, not necessary to reiterate that even since 1964, their 
imperialist policy has pursued the partitioning of this country.... 


Therefore, the United States "can", but what is their goal? A solution contrary to the 
interests of the Cypriot people, a solution adapted to the need of its own strategy in the 
eastern Mediterranean and the Middle East. And the “needs” of the imperialist strategy 
are in no way identical with those of the Cypriot people because, simply, they aim at 
their subjugation. 


Our people (Greeks and Turks) want a unitary, independent, nonaligned and demilitarized 
Cyprus, a Cyprus free from foreign dependency, a Cyprus for its people and democracy. 
What does the United States want our country for? It wants it subjugated to the West, to 
U.S. and NATO strategies, and as a springboard for imperialist aggressiveness against the 
Middle East people and the national liberation movement of the srea, as an espionage 
center and as a stand from which to control the oilproducing countries. 


Thus, Rolandhis’' “invitation” to Haig for a “more active involvement in the Cyprus issue"-- 
even though the government brings up the excuse for a just solution--unavoidably means 


two things: 


--Either the government is not in a position to evaluate the goals of the U.S. policy; 
--or knowingly it agrees with this policy's goals... 


Rolandhis’ “invitation” to Haig to"exert U.S. influence” involves dangers to the Cyprus 
issue. Because, if at this moment Rolandhis can maintain that “he asked him to exert 
pressure on Turkey,” tomorrow it will be the Crrpus Government's turn to sustain pressures. 
This country has bitter experiences from U.S. interventions, “mediations” and “arbitration” 


as well as envoys.... 
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However, there is another side to the coin. The foreign sinister said that “he acted on 
the basis of decisions adopted during the Athens conference.” Where are the Cypriot 
politicians, political forces and parties’? Have they been erased? What then is the use 
of a National Council and its secsions? Is it for a posteriori “briefing” 


EDEK Statement 
NCOLLILS56 Ricosia TA NEA in Greek ) Aug 81 p 1 


[Excerpt] With regard to Rolandhis’ letter tc Haig, the press office of the socialist 
party EDEK in a statement says that the initicl effort to conceal the action and the 
attempts by the National Council to hide the fact and the secrecy of the political 
leadership increases the questions and the people's concern over the government's policy 
and ineptness. 


The text of the socialist party EDEK's statement reads as follows: 


"First the Cyprus Government pretended being ignorant and then ic confessed that it wrote 
to the U.S. secretary of state to ask for his intervention in the Cyprus issue. 


“The government says . .t asked Mr Haig to exert pressure on Turkey. Why did it then 
pretend, at first, that it was ignorant of the fact? And why did it make this move to 

the United States only’ Why did it not also ask the Soviet Union, the European countries 
or the nonaligned countries, to which Cyprus belongs? 


“When today the government ignores these countries and by choice asks the United States 
ouly to exert pressure on Turkey, how will it ask tomorrow for their support at the United 
Nations? Perhaps it has decided not to go again to the United Nations. Does the inter- 
nationalization of the Cyprus issue end at the United States? 


"With whatever good intentions it may have had, the Cyprus Government's action cannot be 
characterized as anything but scandalous and damaging. The initial effort to conceal the 
action raises many questions. But the continued attempts by the National Council to hide 
the facts and the secrecy of the political leadership increases the questions and the 
people's concern over the government's policy and inability.” 


CAGATAY ON PRESENTING CABINET LIST FOR NORTH 





TA310922 (Clandestine) 8 .rrak Radio in Turkish to Cyprus 0900 GNT 31 Jul 81 


[Text] National Unity Party [NUP] leader and Prime Minister Mustafa Cagatay has said that 
the government list will be submitted to the assembly after the holiday. The NUP 

Council met last night and discussed the formation of a new government. It granted Cagatay 
complete authority to form a minority government if necessary. Speaking after the meeting, 
Cagatay said the NUP will definitely form the government and that activities on the issue 
are continuing uninterruptedly. He said: We are in search of a government model which 
will best answer the current expectations of the community. 











VII. 3 Aug 81 GREECE si 


CONTINUATION OF NEW DEMOCRACY PROGRAM STATEMENT 





Part Two 


NC311845 Athens I KATHIMERINI in Creek 21 Jul 81 p 8 


[Part two of New Democracy government program to be implemented in the next 4 years— 
passages in all capitals denote boldface as published] 


[Text] 2. SMALL-MEDIUM ENTERPRISES--CRAFTSMANSHIP 


The New Democracy government has always recognized and continues to single out the partic- 
ular importance of small- and medium-sized enterprises and self-employed people. The 
development of this significant and vital section of our country's economy, which exploys 
about 400,000 people (in units employing up to 50 persons) of whom about 170,000 persons 
are self-employed, will be assisted because its existence constitutes the best guarantee 
for free economy. 


The New Democracy efforts will tend to create a comfortable “environment™ in which the 
small- and medium-sized enterpri-<s will be able co exist, “live” and--if they desire--grow. 
In order to accomplish all this, the government plans, among other things, to abolish red- 
tape formalities such as most of (almost all) the licenses issued by the Ministry of 
Industry as well as the well-known commissions for craftsmanship loans. 


At the same time, plans have been prepared for a special organization to grant loans to 
craftemen and for new, important incentives (taxation, and so forth) for the amalgamation 
of small- and medium-sized enterprises. It is better, however, to see in detail what has 
been and will be done so that the small~- and medium-sized enterprises may prosper and play 
a leading role--the role they deserve--in the efforts for economic development. 


WHAT HAS BEEN DONE 
In the 6-year period that has elapsed: 


--The 1421/66 decision of the monetary committee was amended and there was an improvement 
in the terms. prerequisites and amounts for the financing of craftemanship. Specifically: 
-~-The total amount of financing increased from 12 to 40 million drachmas, of which w 
million were from the “special fund” and 10 million from bank reserves. 


~~Greek state guarantees for loans to craftsmen were established as follows: 


— or up to 1 million drachmas, 100 percent guarantee. 
--For up to 2 million drachmas, 80 percent guarantee. 
--For up to 30 million drachmas, 60 percent guarantee. 


Also, for the amount up to 10 sillion drachmas there is a Greek state guarantee without 
the need for collateral or other security. 


--The direct granting of loans from banks to the craftsmen increased from 600,000 to 3 
million drachmas without the mediation of the committee for credits to craftemen. 

--The list of craftemen entitled to be financed was completed with a considerable number 
of new activities in their trade. 

--The Greek state guarantee for inventors increased by 100 percent, from 1 to 2 million 
drachmas. 


It is worth noting that almost nowhere else is the financing of small- and medium-sized 
businesses covered by such state guarantees. 
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~The financing of individuals was established for the construction or rearrangement of 
multistory craftsmanship buildings for the sole purpose of installing craftsmanship wits. 
— buge craftsmanship program began which includes the construction of standardized crafts- 
manship buildings within the industrial areas of the Hellenic Industrial Development Bank 
[ETVA] as well as the distribution of small building sites from 1 to 8 donmums for the seif- 
housing of craftsmen. 


The establishment and expansion of the joint venture institution was pursued. Two joint 
venture companies, composed of 40 businesses for readymade clothes and 14 businesses for 
knitwear, have already been established and are operating with ETVA capital. 


—Craftsmanship and artisan products are advertised in both domestic and foreign publica- 
tions at state expense and with the initiative of the Ministry of Industry and BOLT 
{expansion of acronyms unavailable]. 


~-Through BOMEX, lectures and seminars are held during gatherings at chambers of industry 
for the vocational education and briefing of craftsmen. 

-~-The first four schools for alternate training vere established. 

--The development laws 289/76, 849/79 and 1116/81 also apply to small businesses. 

--The expediency licences [adhies skopimotitos] have also been abolished for the small 
business units. 

--The free importation of second-hand machinery was established. 


GOALS--AIMS 


New Democracy believes that the small- and medium-sized enterprises--either as 4 nursery 
of future industry or a satellite of present industry--constitute the best guarantee in 
safeguarding free economy and developing the inventiveness of the Creeks. 


For these reasons, New Democracy wiil help the establishment of development of emall- and 
medium-sized businesses in all sectors. New Democracy’s primary care will be to considerably 
simplify and facilitate the establishment of new businesses, reduce their cost and increase 
their competitive power as such as possible. 


More specifically, New Democracy will implement the following measures: 


— t wiil considerably simplify procedures and reduce the tauscion burdens imposed on 
mergers, integrations, and so forth. 

--It will further strengthen the institution of branch exhibitions for the distinction of 
products by small- and medium-sized businesses. [It will establish exhibition centers and 
help in activities that aim at advertising their products. 

-~-Various identical or related small- and medium-sized businesses will be strengthened 
through taxation and financing incentives in order to form joint ventures for the supply 
of raw materials and organization of their exporting endeavors or their organization into 
vertical trusts. 

~~BOMMEX will be strengthened so that it may offer more effective help. 

--The strengthening of the institution of craftsmanship centers and the development of 
craftemanship areas will continue. 

--Almgost all licences of the Ministry of Industry will be abolished. 

~-The institution of leasing will develop and thus allow sewly-established businesses or 
those with weak capital reserves to acquire equipment on 4 long-ters leasing without bind- 
ing a considerable part of their capital. 

~-Financing through the banking system will be speeded up and procedures will be simplified. 
--The commissions for loans to craftemen will be abolished. 

— special organizat’on for the financing of craftemanship will be established. 
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Part Three 
NC312100 Athens I FATHIMERINI in Creek 22 Jul 1 p 5 


[Part three of New Democracy government program to be implemented in the next 4 years— 
passages in all capitals denote boldface as published] 


3. SECTORS: LABOR-FISCAL-HOUSING 
A. LAB 


The New Democracy progres that has been prepared for the period immediately facing us aims 
at the further raising of the standard of living and improvement of working conditions of 
Greek workers. It is 4 program that is absolutely realistic with clear measures that have 
already been specified for its impi-mentation. 


The basic aims and goals of the policy in the labor sector for the coming period are: 


l. The guarantee of full e=ploymwent to workers in a wa) that will enable employment to be 
compatible with the qualifications and expectations of the worker. 

2. Expansion of workers’ participation in the decisionmaking process. 

3. Increase in true income. 

4. vreaticon of sore confortable working conditions. 


Specifically, the full employment of the labor potential wil! be guaranteed at the level of 
the economy as a whole end in every georraphic region and every branch of the economy. 
However, at the seme time, seasures have been envisaged so that full employment will not 
mean serely any employrent for the worker, but exploywent that will be compatible with the 
workers’ qualifications and expectations. Thus, first, the graduates of higher and senior 
educational institutes will fiocd employment compatible with their qualifications and, second, 
these people who lose their jobs, after many years of wok, because of decline in s branch 
of work, after suitable training will be able to find another dignified position in a sore 
dynamic branch of work. 


The er» pansion of the workers’ participation in decisions that concern thes will take place 
both in the public (decisions made by the state) and the private sector (decisions to be 
made by the businesses which emplcy then, that is, workers in an industry will participate 
in the decisionmaking process of that industry on issues that concern then). 


Regardine the increase of true income and after negotiations with the workers, 4 system will 
be found that will guarantee the purchasing power of salaries and wages. The emoluments of 
all workers will increase in accordence with the rate of increase of productivity an’ true 
national income while, at the same time the redistribution of the national income will 
operete in favor of the economically poorer classes. 


Finally, working conditions will be created that will guarantee not only the safe perfor- 
mance of work but also employment in « modern, comfortable and pleasant environment. 


For the implementation of these aims, which will elevate workers, New Democracy has prepared 
@ short-tere programs with specific and detailed measures. For the 1982-84 period, New 
Democracy undertakes the commitment towerd the Greek people to seek the implementation of 
the following besic seasures: 


~Reduction of weekly working hours from 42 to 40 within the next 2 years. 

~The further increase of the sinisam annual leave days taken by workers for rest and vaca~ 
tion so that gradually we should reach the ERC countries’ level. 

~Revision of laws on collective labor agreements on the basis of the practice followed by 
EEC countries. 

~—Exemption from taxation of business profits that are distributed (through 4 vote) in the 
fore of shares to employees with the owner's name inscribed. 
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~~Legal protection for the bilateral committees of health and secucity in large enterprises. 
--Introduction of the institution of safety experts and working doctors in large enter- 
prises. 

--Extension of the period for the payment of unemployment benefits and further increase of 
the relevant benefit. 

--Possibility for the payment of unemployment benefits to the employer in case it is 
ascertained that the business provides seasonal work or that it is facing economic 
difficulties on the condition that it will continue the full employment of workers. 

--The organizing of professional training programs in laboratories and applied practice 
in businesses for young people of 15-25 with theoretical education. 

--The granting of systematic services for professional orientation especially to students 
in the last two classes of secondary schools. 


This is not the end of the measures. There are many more as there were many and signifi- 
cant achievements in the labor sector from 1975 to 1980 by the New Democracy governments. 


The following can be mentioned as examples: 


--Corstitutional protection of both the right to work and the right to strike. 

--A significant true increase in emoluments, like the trebling of monthly emoluments of 
employees in industries, the increase *y 350 percent of weekly emoluments for workers, the 
granting of benefits, the increase of the maximum amount of compensation in the case of 
dismissal of civil servants and so forth. 

--Reduction of the working period from 48 to 42 hours weekly. 

--Introduction of the 5-day working week in the civil service, banks, most utilities, 
insurance companies, oil businesses, communications, hospitals and generally in many 
branches of industry. 

--Increase in the days of annual leave for workers and those employed in small businesses 
with a parallel extension of leave benefits to cover new categories of workers. 

--An improvement in the position of the working woman through the equalization of emolu- 
ments and so forth. 

--Stren;thening of the family (increase of more than 400 percent of family benefits and 

so forth). 

-- Extension of unemployment insurance to young people over 15 years and to people over 65. 


Tue table of achievements does not end here, since there are still the special measures 
for working youne people who continue their studies, for newly married people and so many 
others. 


B. FISCAL POLICY 


Tax ememptions, reduction in the tax scale, simplification of tax control and procedures, 
further curtailment of tax evasion, introduction of social care for the deserving, incen- 
tives for the acquisition of professional premises are, among other things, the basic 
measures new democracy will take in its effort to: 


--Restore even greater tax justice. 
--Modernize our tax system. 


Specifically, policy in the tax sector aims, as in the past, not at increasing by all 
means public revenue but at promoting the country's economic development. Taxation will 
be used as incentive for work and increased productivity. The extent and distribution of 
tax burdens will be such that tax obligations will not discourage an individual's tendency 
for work and the undertaking of entrepreneurial activity or deduct the greater part of 
increased productivity by workers and businesses. At the same time, the effort for the 
simplification of our tax system will continue so that disputes may be avoided, an atmos- 
phere of cooperation and sincerity be created among the citizens and the state and the 
harassment of taxpayers and tax services be avoided. 





The specific measures which the New Democracy government will take for the implementation 
of these goals are as follows: 


--Even greater reduction of taxes on low and medium incomes and especially on salaried 
people, pensioners, workers, farmers and small- and medium-sized businesses. 
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--Enactment of a special social fund for the payment of special aid by the state to 
certain categories of deserving citizens. 

--Exemption from income tax, to a certain extent, of pensioners’ pensions from ancillary 
funds. 

--Increase of the tax exempt sum saved by living in one’s own house and of the tax exempt 
sum earned by renting one's own house. 

--Further reduction of inheritance and donation taxes, especially in the case of close 
relatives, and increase of the tax exempt sums for farmers inheriting agricultural 
property. 

--Exemption from the property transfer tax of the first professional premises to be 
purchased according to the model for the purchase of the first home. 

--Simplification of tax controls on small businesses and automation of the system for 
calculating taxes. Systematization and extension of tax controls on large businesses. 
--Introduction of the value-added tax and abolition of numerous indirect taxes (turnover 
tax, revenue stamps for invoices, salaries and wages tax, industrial and small business’ 
tax and so forth). 

--Perfection of the Ministry of Economic’s machine accounting to provide an opportunity 
for the immediate checking of the information yiven by taxpayers to further restrict tax 
evasion. 

--Gradual implementation of the general accounting plan in businesses for the effective 
curbing of tax evasion. 

--Completion of the codification of laws on all tax objects--something that has already 
begun--so that the briefing of citizens can be made more effective. 

-—-The granting of the right to businesses to readjust the value of their immovable 
properties at a very low tax burden so that the capital of businesses can reflect reality 
and their relation to foreign capital be improved. 


It should be mentioned that the fiscal policy of the years 1975-80 is characterized by 
the implementation of significant tax reforms. The New Democracy governments, with decisions 
decisions they made: 


--Increased the sums taxpayers deduct from their taxable income for themselves, their 
wives and other dependents from 100 to 400 percent. At the same time they expanded by 20 
percent all income tax brackets. 


--Trebled the untaxable amount that is deducted from salaries and pensions (from 40,000 

to 125,000 drachmas). Salaried people and pensioners living in border areas have been 
granted additional exemptions up to the sum of 100,000 drachmas and thus the total untaxable 
amount in there caccs has risen to 225,000 drachmas. 


--increased the untaxable amount for independent professions from 12,500 to 35,000 drachmas. 


--The untaxable amount of the presumptive income from living in one’s own house has been 
raised to 60,000 drachmas from the 36,000 it was for everybody while at the same time a 
law has been passed providing for increasing the amount by 12,000 drachmas for every 
dependent. 


--The purchase of a first home by any married person has been exempted from the property 
transfer tax up to the sum of ..5 million dracimas with an additional amount of 500,000 
drachmas for every dependent child and by 10 percent if the home is within the boundaries 
of the Attiki and Thessaloniki nomes [districts]. 


~-Increased by 150 percent untaxable amounts on inheritance, donation and dowry taxes 
and reformed the tax scale to significantly reduce the teax burden. 


--Furthermore, the untaxable amount of gross income from agricultural businesses has been 
increased sevenfold, from 140,000 to 1 million drachmas. 


--At the same time the exemption of agricultural cooperatives’ profits from income tax, 
which during the dictatorship has been abolished, has been restored (with retroactive 
validity from 1972). 


--Agricultural and stock breeding properties up to 40 donums with a vaiue of 75,000 
drachmas per donum have been exempted from inheritance, donation and dowry taxes, 
provided each donum's value does not exceed 200,000 drachmas. 
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A similar exemption was enacted for the transfer tax. At the same time, untaxable amounts 
for inheritances, donations and dowries valid for the other categories of taxpayers men- 
tioned above have been doubled. 


--Agricultural implements imported or produced locally have been exempted from customs 
duties, revenue stamps, turnover taxes and other taxes, and contributions to the farm 
insurance organization for exported unprocessed agricultural produce have been abolished. 


--Special care has been taken to reduce the tax burden on families. Specifically: A) for 
people married for the first time, taxes for the year when the wedding took place have 

been reduced by 10,000 drachmas for the husband and by 10,000 drachmas for the wife. 8B) for 
people who have a child, taxes have been reduced by 10,000 drachmas for the year of the 
child's birth. A sum of up to 36,000 drachmas is deducted from a working mother's income 
(received from her work) for her first underage child up to the age of 6, and 6,000 drachmas 
are deducted for every additional child. 


--With laws aiming at development, strong incentives were given (interest free loans, 
subsidies to investments, tax-free deductions from profits and so forth) for investments 
in the country's provinces and especially in border and island areas. 


--Finally, various objective criteria were enacted to limit tax evasion in direct taxation 
and checks over the movement of produce was generalized to control and curtail tax 
evasion in indirect taxation. 


C. HOUSING 


In the 1975-1980 period, more than 900,000 new homes were constructed. In the same period, 
a significant improvement was noted in the quality of housing and the quality of life. This 
significant task will be promoted even more in the coming period through the implementation 
of the new housing policy of New Democracy. The aims of New "emocracy's housing policy are: 


A. The expansion of programs for social housing (workers’ and people's homes) and agricul- 
tural housing. 

B. The liberalization of the system of housing loans and the further improvement of 

their distribution by zones. 

C. The quick promotionof the institution of housing regions and active town planning. 

D. The compression of the cost of construction of houses. 

E. The improvement of the quality of houses and of the housing environment. 


The principal direction of the housing policy is the housing of all people in acceptable 
conditions as soon as possible. 


In our country the percentage of privately-owned homes is very high and it is forseen that 
this percentage will increase even more in the coming years. At the same time, however, 

a great demand exists for rented homes in various areas of the country and such construction 
is developing at a fast pace in order to fill the housing needs of the mobile labor poten- 
tial. For this reason, special housing agents (public enterprise for town planning, 

housing and shelter; National Land Bank of Greece; NEPOL [term unknown] Greek housing 
organization and so forth) in cooperation with municipalities and communities will construct 
complexes for rental apartments in various developing areas of teh country. These apart- 
ments will be rented to workers at rents that wili be compatible with their incomes. 


In addition to these measures, through the liberalization of the banking system, housing 
credit will be generalized and will be exercised by all banks. The first step will be 
taken by the investment banks and not onl~ by the special housing agents. In order to 
promote the generalization of housing credit, the institution of building loan associations 


will be strengthened, special property shares will be issued and mutual fund companies 
investing in land will be formed. 
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The liberalization of the banking system also means that the organized builders of 
homes will be able to receive financing from banks on strictly banking criteria. This 
will have significant favorable consequences both on the progress of work for the 
construction of homes and on the cost of the construction. 


The system of differentiated conditions for housing loans according to the region, 
which was implemented in 1981, will be consolidated as an institution, of course, with 
the prospect of new improvements that will be considered necessary. Also, the higher 
limits per beneficiary for financing new couples to acquire homes in housing areas 

and in zones of organized housing will be consolidated. 


Within the framework of the more general town planning policy, the basic aim of the 
housing policy will be the estabiishment in a short period of more housing areas and 
housing units of organized building so that at the end of the next 5 years at least 

50 percent of new homes will be built within this framework. A similar policy will 
come into effect for the second (summer) home, not only for the benefit of Athens 

and Thessaloniki inhabitants but for the benefit of the inhabitants of large provincial 
towns in the country. Some homes in these housing units will be given to beneficiaries 
of social housing at controlled selling prices. 


This complex of measures for a housing policy together with other parallel measures 
of an administrative, organizational and fiscal nature, like the coordination of the 
activities of all responsible agents, the simplification of procedures for the 
issuance of licences, the great participation of agents of local self-government in 
the decision-making process and the implementation of the measures, will create the 
new modern housing environment. 


CLOSING STATEMENT FOR PASOK POLICY DECLARATION 





NCO2155&8 Achens EXORMISI in Greek 1 Aug 81 p 2i 


[Message by PASOK Chairman A. Papandreou at the end of the publication of the PASOK 
policy declaration: "The People Will Implement the Change"™] 


[Text] "With a feeling of responsibility we presented the framework of our government 
program, a democratic proposal of PASOK power, to the people so that they themselves 
may implement the change. After all, our entire program looks forward to this possibility. 


"This program is solidly bound with the struggles of the past, current conditions and 
future prospects. It expresses the people's faith in the change and their decision 
to wage the battle for national independence, democracy, and socialism and to win. 


"In the coming elections, the people will give an overwhelming victory to PASOK. 
With an independent PASOK in government, the people will be omnipotent in power. 


"With the participation of all the people and a pannational effort, we shall begin the 
long-term course, the peaceful and democratic road which leads to social liberation 


and the ability to build: 


"A Greece where decisions will be made by its people themselves without foreign 
dependence, influences and interventions; a just society where man's exploit’ ition by 
man and mai's alienation from the product of his toil will cease--a man who will be 
intellectually and culturally complete and who will develop constructively his 
initiatives in a truly free society without anxiety and oppression. 


"With this vision in mind and with their inexhaustible forces, the people themselves 
will implement the change." 
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MINISTRY STATEMENT LAUDS HELSINKI FINAL ACT 





TAO1LO930 Ankara Domestic Service in Turkish 0900 GMT 1 Ang 81 


[Text] Im a written statement to mark the sixth anniversary of the Final Act of the 
Conference on Security and Cooperation in Europe signed in Helsinki, Foreign Minister 
Ilter Turkmen said that this constituted a fundamental document for the realization of 
detente. 


The statement goes on to say that though the Helsinki Final Act was not able to eliminate 
the basic differences of view between the East and West, it contributed to the solution of 
existing problems. Recalling that difficulties have been faced in the implementation of 
the Helsinki Final Act since it was signed in 1975, the statement adds that the 
signatories of the act should be loyal to the principles stipulated in it during the 
conduct of their foreign relations, but they have not always been so. 


The statement concludes by saying that Turkey attaches equal importance to all the 
provisions of the Final Act and assesses the detente process as being a whole. The 
statement expresses the hope that the Helsinki Final Act will be a guide for the future 
not only in the relations between the East and West but in all international relations. 


ULUSU RETURNS FROM LONDON, CITES TALKS 





TA311702 Ankara Domestic Service in Turkish 1600 GMT 31 Jul 81 


[Text] Prime Minister Bulent Ulusu, who was in London to participate in the wedding of 
Prince Charles and Lady Diana Spencer, returned home today. In a statement at Istanbul's 
Yesilkoy Airport, Prime Minister Ulusu said, that during his visit to London, he had the 
occasion to meet with numerous foreign officials. He added that issues of common interest 
to both countries and the Cyprus problem were discussed during his talks with British 
Foreign Secretary Lord Carrington. Recalling that he also briefed at the House of Commons 
members of the Turkish-British Friendship Association, Ulusu said that the British 
administration--and particularly the British Government--has a very understanding attitude 
towar¢ Turkey's problems. This stand was expressed at various occasions, Ulusu added. 


Ulusu said that bilateral issues as well as the Middle East problem were discussed in 
his talks with Jordan's Prince Hasan. He concluded by saying that his talks with the 
Italian prime minister and Greek Prime Minister Rallis were conducted in a very 
constructive atmosphere. 


SPOKESMAN REPORTS MEDICAL AID REACHES LEBANON 





TA311540 Ankara ANATOLIA in English 1520 GMT 31 Jul 81 


[Text] Ankara, 31 Jul (AA)-—-Ten million Turkish liras worth of medical supplies sent 
by Turkey for victims of Israeli air raids on Lebanon have reached Beirut, Foreign 
Ministry spokesman Amb Oktay Iscen said. 


Turkey has also earmarked 150 beds in Ankara hospitals for possible treatment of any 
women, children or aged persons injured in the Israeli attacks, but no patients have yet 
been sent from Beirut, Iscen added. 


FINANCE MINISTER ERDEM CONFIRMS NEW LOANS 





TA311659 Ankara Domestic Service in Turkish 1600 GMT 31 Jul 81 


[Text] Finance Minister Kaya Erdem said that a $125 million loan has been received 
from foreign trade banks on the basis of the IMF loans due to be released in September 
and October. In a written statement in Ankara today, Erdem said that an additional loan 
of $75 million will be received next week from the same sources. 
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The statement adds that a loan of $100 million being granted by a group of 10 Arabian 
trade banks—including banks which will grant a loan to Turkey for the first time-—will 
be received at the beginning of next week in accordance with an agreement signed between 
the Turkish Central bank and these banks. The statement concludes the~ as a result of 
these loans, the Central Bank will expedite the transfer of foreign exchange transfers 
to foreign banks and will try to implement them on a daily basis. 


APPEALS COURT REFERS DISK TRIAL TO LABOR COURT 
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[Text] The Supreme Court of Appeals has decided that the trial in connection with the 
closing down of the Confederation of Revolutionary Worker Unions [DISK[ will be referred 
to the Labor Court. The Supreme Court of Appeals has annuled the decision to refer the 
trial to the Martial Law Command Court and has decided to refer it to the Labor Court. 
This decision has been termed as positive. On the other hand, the facts that Military 
Prosecutor Suleyman Takkeci has leaked to the press a concocted indictment concerning 
DISK and that such an indictment does not actually exist have caused much reaction. 
Reactions to unfounded accusations against DISK also have increased. 


GUNAYDIN ON NORTH CYPRUS POLITICAL SITUATION 
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{[Resat Akar report from Nicosia! 


[Text] It is now clear that the National Unity Party [NUP] founded by Rauf Denktas, will 
not be able to form a government. Nejat Konuk, leader of the Democratic People's Party 
[DPP], which holds the key to the formation of a government, held a news conference in 
Nicosia at which he stated that his party does not want ministries to agree to a coalition 
with the NUP. He said that the DPP has only asked for assurances on some issues. He 
added that his party will not agree to a coalition because no agreement has been reached 
on these demands. Upon this, NUP leader Mustafa Cagatay is expected to report his inability 
to form a government [to the TFSC president]. The other alternative is the formation of 
a coalition government by the Communal Liberation Party [CLP] which holds 13 seats, with 
the Republican Turkish Party [RTP], which is extreme leftist and has 6 seats, and the 
Democratic People’s Party, which has only 2 seats in the legislative assembly. Political 
circles say that a minority government cannot last long and that the failure to form 

a government a month after the elections is a bitter development. These cricles believe 
the DPP should make a definite decision to forestall a government crisis. 





AUTHORITIES CITE APPREHENSION OF LEFTIST MILITANTS 
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[Text] Adana, 1 Aug (AA)--Eighteen militants of an illegal leftist organization were 
apprehended in southeastern Anatolian Provinces recently for killing a policeman in 1980, 
hiding culprits and distributing political leaflets, martial law authorities announced today. 


CP Members in Istanbul 
TA311859 Ankara Domestic Service in Turkish 1800 GMT 31 Jul 81 


[Summary] The Istanbul Security Directorate has announced that 10 members of the illegal 
Turkish Communist Party Marxist-Leninist [TKP-ML] organization have been apprehended in 
Istanbul. The apprehended suspects are members of the temporary coordination committee 
of the organization. The militants were involved in various cases of murders, woundings, 
armed clashes and robberies. 











